ESTATE PLANNING COUNCIL

OF GRAND TRAVERSE AREA
May 2, 2019
Agenda
11:30-11:45 Registration and mingling
11:45 Welcome — Tim Clulo, Bowerman, Bowden, Ford, Clulo, & Luyt, P.C.
11:50-12:45 Leon LaBrecque, Presentation
12:45 Closing — Tim Clulo

About the Speaker

Leon LaBrecque, who has been featured in media outlets like InvestmentNews, CNBC, USA Today and
Forbes, is a practicing attorney, CPA, CFP® and CFA, an educator at heart, and has a passion for helping
others fully understand their financial lives. He has authored several books and currently holds the title
of Chief Growth Officer at Sequoia Financial Group.

About the Estate Planning Council of the Grand Traverse Area

Welcome to our network! Our membership works to advance the expertise, professionalism and
cooperative collaboration among attorneys, CPAs, bank trust personnel, financial planners, and others
whose work is focused in estate planning. We exist to provide these professionals with a platform to
connect with each other and provide extended learning opportunities.

Next Chance to Learn — Save the Date

Tuesday, September 24, 2019 — Working with Individuals with Diminished Capacity
4:30pm - 6:00pm
Traverse City Golf & Country Club

Happy Hour Presentation with Steve Starnes, MBA CFP — Principal Grand Wealth Management. Heavy
appetizers and beverages will be provided.

Watch communications and the website for registration details.

Not a Member Yet?

Check out our website for more information and to join — www.gtaepc.org.

Thank you for spending time at this event today. An evaluation will be emailed to you today — we
appreciate your feedback.






EARNING TRUST.
CREATING PLANS.
DELIVERING RESULTS.

IRA Planning Pitfalls

Leon LaBrecque, JD, CPA, CFP®, CFA

@ SEQUOIA

FINANCIAL GROUP
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Issues with IRAs

Missing the 60 Day Rule

Beneficiary Error: Mixing Kids and Charities in the Same IRA
Beneficiary Error: Non-see-through Trust Provisions
Opportunity: IRA to HSA rollover

Opportunity: Kid Roth

Opportunity: Mom Roth

Opportunity: Dynasty Roth

Opportunity: Qualified Charitable Distribution

5/2/2019 3
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Misallocating IRA and Taxable Assets to

Beneficiaries

| Issue: Multiple beneficiaries with
completely different tax situations

Example:
« $3M: $1M trust, $1M Roth, $1M Trad IRA

1 kid low bracket, 1 kid high bracket,
charity

» Split three ways, high bracket kid gets hit
with income from IRA, charity wastes Roth

* Optimize: Trad IRA to charity, Roth and
trust to kids

s Feunial Glma TS
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Roth Conversions and Bracket Topping

=

| Convert enough IRA to Roth to reach the
edge of the bracket !

Example: |
ROTH CONVERSION) |1

 Couple, over 59 %2 and under 70 2, have $1M -

: . . =T i

IRA, two pension and two Social security ). ke

} =
| l

payments L 7
« AGI without IRA distributions is $70K =
« 12% bracket \ A =07
» About $31,400 of room in the 12% bracket L __
« $3,768 fed tax, possible Ml tax ﬁ u . /
« No RMD on Roth, tax free to bennies s,,._.,,,,.sw.
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Beneficiary Error:

Naming the Estate

' Naming the estate as a beneficiary is
problematic for a variety of reasons
* The WIll controls who gets the property

* No stretch: the 5-year rule applies,
beneficiaries pay taxes sooner

» Probate applies
» Removes tax-deferred growth in regular IRA
* Removes tax-free growth in Roth IRA

5/2/2019




ol 610¢/2/S

se9) ,sAeulope snid ‘0000 1S 40 1509 e e bulni s1eb ayg |

(9)NJ JedA-G yum Monis buineb Jo pesisul)
JBA0||04 [eSNOdS B Op UBD 8ys 1Byl 9|nJ 0} SH| SYse asnodg |

AJeioljauag Sl 8181S8 0S Aleloljeusq pauleu O |

yiesp speq 01 1usnbasgns
paLeW UOS JallJes sieah g palp pey peq Aseioisusg Sse pe(]
paweu ‘eyep Buiuuibeg paJinbal alofeq seip UoS :GL0Z WOl Hd |
pabueyd 10U SI UoIeUbISeP
Aeioljeusq pue ssip Adelolisusg e usym Abn 106 ued sbuly] |

Aleldijauag paseadaQ

110443 Aueldijauag




Beneficiary Error:

Not Enough Layers

| Some people have no designation, thereby
leaving the estate as beneficiary, which is a
problem

' Primary: advantage usually for spouse

| Secondary: kids by percentages (not $
unless there is a residual % benny)

Trusts: RLT needs ‘see-through’ provision

IRA Trust
Ancillary: Issue clause

5/2/2019
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Beneficiary Error: Mixing Kids and Charities

in the Same IRA

| Mixing charity and individual beneficiaries
can be a mistake

| Charitable $ distributions can thwart a
stretch on the human beneficiaries

| Better bet is to separate IRAs into a charity
IRA and a stretch IRA. Name each child
separately or use an |IRA trust

5/2/2019
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Opportunity:

IRA to HSA Rollover

| You can fund a Health Savings Account
(HSA) with an IRA

| Takes assets that would have been taxed
and turns them into tax-free assets (as
long as you have medical expenses)

| Can do $7,000 for 2019, plus $1,000 if 55
or older (this is for a family, $3,500 for
single)

| One time deal

5/2/2019
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Opportunity:

Mom Roth

' Roth IRAs work best when the deposits are from a
low tax bracket and withdrawals are from a high tax
bracket

Example:

» Roth Conversion from IRA holder (ex. Parent) in a low tax
bracket with a beneficiary in a high tax bracket

« Woman in her 80’s in a nursing home (significant long-
term expenses)

« Has Conventional IRA taking RMDs with a tax bracket of
Zero

* Her children were paying taxes. Roth was converted in
two steps to gear her into 10% tax bracket

* End result was essentially a tax-free Roth (no more RMDs)

5/2/2019
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Opportunity:

Qualified Charitable Distribution

| Taxpayers over 70%2 with IRAs can make
charitable contributions through an IRA

| Up to $100K can be used

| Offsets floors:
» Social Security MAGI
* Medicare B and D floors
* Medical

| State tax savings
| Superior on most cases to itemized

5/2/2019
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FINANCIAL GROUP

5480 Corporate Drive | Suite 100 | Troy, Michigan 48098

248.641.7400
seguola-financial.com






